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Background
Wegner CPAs recommends that the Board vote on patronage dividends prior to the end of the fiscal year each year. 

Based on this recommendation, each year in November the Board votes on whether or not we will issue patronage dividends to owners if the Co-op makes a profit. 

[bookmark: _heading=h.gjdgxs]To meet IRS regulations, the Co-op must pay out a minimum of 20% to owners. A Co-op that is sitting on a pile of cash may elect to pay out patronage at a higher percentage if they desire to do so.

Year-to-date results
January through August 2022 the Co-op is posting a positive net income of 0.7% ($51,000).

September is not complete as of the writing of this document, but looks to add to that positive net income.

I recommend that the Board approve a resolution similar to the sample language below.

Sample Resolution Language
November 1, 2022

The Board of Directors of the Moscow Food Co-op does hereby resolve to declare the maximum patronage dividend to our owners, dependent upon the 2020 level of net profit and the results of the 2020 financial statement review by the independent accountants at Wegner CPAs. Twenty percent (20%) of the patronage dividend will be paid out and eighty percent (80%) will be retained with a $2.00 minimum voucher cutoff.

Dated this _______ day of ____________________________ , 2020

By ____________________________________________________

Alice Ma,
President, Moscow Food Co-op Board of Directors
	
2022 Patronage Dividend Resolution
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